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Simon Property Group, Inc. and Subsidiaries
Unaudited Consolidated Balance Sheets
(Dollars in thousands, except share amounts)

September 30, December 31,

2010 2009
ASSETS:
Investment properties, at CoSt . . . .. .. v ittt $27,432,323  $25,336,189
Less — accumulated depreciation . . . ......... .. .. .. ... o ... 7,468,070 7,004,534
19,964,253 18,331,655
Cash and cash equivalents. . . . ...... .. ... .. . . 1,011,574 3,957,718
Tenant receivables and accrued revenue, net .. ........................ 383,168 402,729
Investment in unconsolidated entities, at equity .. ...................... 1,412,207 1,468,577
Deferred costs and other assets . .. ..... ... ... ... .. 1,366,085 1,155,587
Note receivable from related party . . . ... .. .. .. . . 651,000 632,000
Total asSets . . . . . . . . ... $24,788,287  $25,948,266
LIABILITIES:
Mortgages and other indebtedness . ... ....... .. ... .. .. L L L ... $17,485,466  $18,630,302
Accounts payable, accrued expenses, intangibles, and deferred revenues. . . ... .. 984,240 987,530
Cash distributions and losses in partnerships and joint ventures, at equity . ... .. 411,023 457,754
Other liabilities and accrued dividends . . .. ......... ... ... ... ... ...... 214,009 159,345
Total liabilities . . . . . .. ... ... .. 19,094,738 20,234,931
Commitments and contingencies
Limited partners’ preferred interest in the Operating Partnership and noncontrolling
redeemable interests in properties . ... .......... ... 85,687 125,815
Series I 6% convertible perpetual preferred stock, 19,000,000 shares authorized, 0
and 8,091,155 issued and outstanding, respectively, at liquidation value ........ — 404,558
EQUITY:
Stockholders’ equity
Capital stock (850,000,000 total shares authorized, $.0001 par value, 238,000,000
shares of excess common stock, 100,000,000 authorized shares of preferred
stock):
Series J 8%% cumulative redeemable preferred stock, 1,000,000 shares
authorized, 796,948 issued and outstanding, with a liquidation value of
839,847 . 45,458 45,704
Common stock, $.0001 par value, 511,990,000 shares authorized, 296,897,334
and 289,866,711 issued and outstanding, respectively . . . .. ............. 30 29
Class B common stock, $.0001 par value, 10,000 shares authorized, 8,000 issued
and outstanding . . . . ... e — —
Capital in excess of par value . ........ ... .. .. ... .. ... .. .. .. ... 8,051,544 7,547,959
Accumulated deficit . . . . . ... e (3,099,689) (2,955,671)
Accumulated other comprehensive 10ss . . ... ... . o (25,851) (3,088)
Common stock held in treasury at cost, 4,003,451 and 4,126,440 shares,
TESPECHIVELY . . o ot (166,436) (176,796)
Total stockholders’ equity . .. .......... ... ... .. 4,805,056 4,458,137
Noncontrolling interests . . . . . . ...t e 802,806 724,825
Total equity . .. ... ... .. e 5,607,862 5,182,962
Total liabilities and equity . ... ... ... .. ... ... ... ... ... ... . ..., $24,788,287  $25,948,266

The accompanying notes are an integral part of these statements.



Simon Property Group, Inc. and Subsidiaries
Unaudited Consolidated Statements of Operations and Comprehensive Income
(Dollars in thousands, except per share amounts)

REVENUE:
Minimum Tent . . . . .. v vttt e e
OVEerage TeNt . . . . o v vttt e e
Tenant reimbursements . . . . . . ..o it
Management fees and other revenues. . . . .. ........ ... ... .. ..
Other income . . . . . . ...

Total revenue . . . ... .. ... ...

EXPENSES:
Property operating . . . . . ... ...
Depreciation and amortization . . . ... ....... .. ... .. ...
Real estate taxes . . . . .. ... ...
Repairs and maintenance . . .............. ... ... ...
Advertising and promotion . . ... ... ... e
(Recovery of) provision for credit losses . . .. ..................
Home and regional office costs . . . .. .......................
General and administrative . ... ......... ... ... . . . ...
Impairment charge ... ........ ... ... . . . ... . . . . ...
Transaction eXPenses . . . . .. ..ttt
Other . ... ... .

Total operating expenses . . ... .. ............ ... ... ...

OPERATING INCOME . . . . ... .. .. i
Interest eXpense . . . . .. . ...
Loss on extinguishment of debt . . . . ... ... ........ ... ... .. ...
Income tax benefit of taxable REIT subsidiaries . .................
Income from unconsolidated entities . . . ... ........... . ... .....
Gain upon acquisition of controlling interest, and on sale or disposal of
assets and interests in unconsolidated entities, net . . . .. ... ........

CONSOLIDATED NET INCOME . .. ............ ... ... .....
Net income attributable to noncontrolling interests. . . ... ... ........
Preferred dividends. . . . . ... ...

NET INCOME ATTRIBUTABLE TO COMMON STOCKHOLDERS . . . ..

BASIC EARNINGS PER COMMON SHARE:
Net income attributable to common stockholders . ... ............

DILUTED EARNINGS PER COMMON SHARE:
Net income attributable to common stockholders . .. .............

Consolidated Net Income . . . . .. ...........................
Unrealized gain (loss) on interest rate hedge agreements . . . .. ... ... ..
Net loss on derivative instruments reclassified from accumulated other
comprehensive loss into interest expense . . . . ... ...
Currency translation adjustments . . . ... ......... ... .. ... ...
Changes in available-for-sale securities and other . . . ... ............

Comprehensive inCOME . . . . . ..ottt e
Comprehensive income attributable to noncontrolling interests . . ... .. ..

Comprehensive income attributable to common stockholders . ... ... ...

For the Three Months
Ended September 30,

For the Nine Months
Ended September 30,

2010 2009 2010 2009
$ 605,146  $ 570,100 $1,756,913  $1,709,147
26,265 19,806 53,953 45,799
274013 268,611 785,634 784,905
29,980 29,988 86,897 90,694
43,871 36,427 154,515 116,491
979275 924,932 2,837,912 2,747,036
115647 113815 315,649 326,798
243303 250,151 706,402 758,173
86,680 79,854 255,067 251,173
20,200 19,151 64,550 61,925
21,435 23,226 62,553 61,555
(3,096) (745) (2,060) 19,336
28,640 26,899 72,699 79,732
5,170 4,509 15,909 13,867
— — — 140,478
47,585 — 62,554 —
15,917 15,895 44,412 52,908
581,481 532,755 1,597,735 1,765,945
397,794 392,177 1,240,177 981,091
(249,264)  (257.881)  (774,686)  (728,360)
(185,063) " (350,688) —
249 238 557 2,904
22,533 4,655 50,729 15,694
294,283 — 320,349 —
280,532 139,189 486,438 271,329
49,074 27,103 88,158 60,177
834 6,539 5,779 19,597
$ 230,624 $ 105547 $ 392,501 § 191,555
$ 079 $ 038 $ 135 $ 073
$ 079 $ 038 $ 135 0.73
$280,532  $139,189 § 486,438 $ 271,329
(12,475) 4883 7,505 (6,346)
(3,937) (3,769) (11,722) (10,816)
11,041 5,928 (12,469) 695
57,216 38,362 (10,736) 204,965
332,377 184,593 459,016 459,827
57,636 35,549 83,499 98,767
$274,741  $ 149,044 $ 375517 § 361,060

The accompanying notes are an integral part of these statements.



Simon Property Group, Inc. and Subsidiaries
Unaudited Consolidated Statements of Cash Flows
(Dollars in thousands)

For the Nine Months
Ended September 30,

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES:
Consolidated Net Income . . . . ... ... ... ... . . . . . $ 486,438 $ 271,329
Adjustments to reconcile consolidated net income to net cash provided by
operating activities —

Depreciation and amortization . . .. ............ ... .. i 731,393 765,325
Loss on debt extinguishment . .......... .. ... ... .. .. .. .. ... .... 350,688 —
Impairment charge . . ... ... ... — 140,478
Gain upon acquisition of controlling interest, and on sale or disposal of assets
and interests in unconsolidated entities, net . . .. ... ................. (320,349) —
Straight-line rent . .. .. ... ... (18,467) (20,376)
Equity in income of unconsolidated entities . . ....................... (50,729) (15,694)
Distributions of income from unconsolidated entities . . ... .............. 76,811 75,883
Changes in assets and liabilities —
Tenant receivables and accrued revenue, net . . .. ..................... 39,692 83,518
Deferred costs and other assets . .. ..... ... (5,536) (38,415)
Accounts payable, accrued expenses, intangibles, deferred revenues and other
Labilities . . . . .o e (4,469) 79,236
Net cash provided by operating activities . ........................ 1,285,472 1,341,284
CASH FLOWS FROM INVESTING ACTIVITIES:
ACQUISTHONS .« .« . o ot e (976,276) —
Funding of loans to related parties . ............... ... ... .. ... (29,500) (120,000)
Repayments on loans to related parties . .. ......... .. ... .. .. . . .. 10,500 4,700
Capital expenditures, Net . . . . . . ..ottt e (193,893) (313,124)
Cash from acquisitions and cash impact from the consolidation of properties. . . . . . 27,015 —
Net proceeds from sale of assets and interest in unconsolidated entities . ........ 301,425 —
Investments in unconsolidated entities . . . . ... ... ... (185,959) (16,569)
Purchase of marketable and non-marketable securities . . ... ... ... .......... (14,939) (132,984)
Sale of marketable securities . .. ... .. ... .. ... 26,175 44,446
Distributions of capital from unconsolidated entities and other ............... 165,304 162,827
Net cash used in investing activities . . . . ... ...................... (870,148) (370,704)
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from sales of common stock and other .. ... .................... 3,443 1,639,376
Preferred stock redemptions . . . . . ... ... (10,994) (87,689)
Distributions to noncontrolling interest holders in properties . . .. .. ........... (16,971) (21,668)
Contributions from noncontrolling interest holders in properties . ............. 352 2,798
Preferred distributions of the Operating Partnership. . . .. .................. (1,836) (10,451)
Preferred dividends and distributions to stockholders . . ... ................. (528,736) (107,692)
Distributions to limited partners . ... ........ . ... (104,928) (18,737)
Loss on debt extinguishment . ......... ... .. .. .. .. .. (350,688) —
Mortgage and other indebtedness proceeds, net of transaction costs . . ... ....... 3,742,137 3,121,880
Mortgage and other indebtedness principal payments . . .. .................. (6,093,247)  (2,516,248)
Net cash (used in) provided by financing activities . . . ... ............. (3,361,468) 2,001,569
(DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS. .. ............ (2,946,144) 2,972,149
CASH AND CASH EQUIVALENTS, beginning of period . . ................... 3,957,718 773,544
CASH AND CASH EQUIVALENTS, end of period . ........................ $ 1,011,574 $ 3,745,693

The accompanying notes are an integral part of these statements.



Simon Property Group, Inc. and Subsidiaries
Condensed Notes to Consolidated Financial Statements
(Unaudited)

(Dollars in thousands, except share and per share amounts and where indicated in millions or billions)

1. Organization

Simon Property Group, Inc. is a Delaware corporation that operates as a self-administered and self-managed
real estate investment trust, or REIT, under the Internal Revenue Code. Simon Property Group, L.P, or the Operating
Partnership, is our majority-owned partnership subsidiary that owns all of our real estate properties. In these

condensed notes to the unaudited consolidated financial statements, the terms “we”, “us” and “our” refer to Simon
Property Group, Inc., the Operating Partnership, and their subsidiaries.

We own, develop and manage retail real estate properties, which consist primarily of regional malls, Premium
Outlets®, The Mills®, and community/lifestyle centers. As of September 30, 2010, we owned or held an interest in 338
income-producing properties in the United States, which consisted of 161 regional malls, 42 Premium Outlets, 66
community/lifestyle centers, 36 properties acquired in the 2007 acquisition of The Mills Corporation, or the Mills
acquisition, 21 properties acquired in the 2010 acquisition of Prime Outlets Acquisition Company, or Prime, and 12
other shopping centers or outlet centers in 41 states and Puerto Rico. Of the 36 properties acquired in the Mills
portfolio, 16 of these properties are The Mills, 16 are regional malls, and four are community centers. Internationally,
as of September 30, 2010, we had ownership interests in 45 European shopping centers in Italy, eight Premium Outlets
in Japan, one Premium Outlet in Mexico, and one Premium Outlet in South Korea. On July 15, 2010, as discussed in
Note 9, we and our joint venture partner, Ivanhoe Cambridge, Inc., or Ivanhoe Cambridge, sold our collective interests
in Simon Ivanhoe S.a.r.l, or Simon Ivanhoe, which owned seven shopping centers located in France and Poland.

2. Basis of Presentation

The accompanying unaudited consolidated financial statements include the accounts of all majority-owned
subsidiaries, and all significant intercompany amounts have been eliminated. Due to the seasonal nature of certain
operational activities, the results for the interim period ended September 30, 2010 are not necessarily indicative of the
results to be expected for the full year.

These consolidated financial statements have been prepared in accordance with the instructions to Form 10-Q
and include all of the information and disclosures required by accounting principles generally accepted in the United
States (GAAP) for interim reporting. Accordingly, they do not include all of the disclosures required by GAAP for
complete financial statements. In the opinion of management, all adjustments necessary for fair presentation
(including normal recurring accruals) have been included. The consolidated financial statements in this Form 10-Q
should be read in conjunction with the audited consolidated financial statements and related notes contained in our
2009 Annual Report on Form 10-K.

As of September 30, 2010, we consolidated 218 wholly-owned properties and 19 additional properties that are
less than wholly-owned, but which we control or for which we are the primary beneficiary. We account for the
remaining 156 properties, or the joint venture properties, using the equity method of accounting. We manage the
day-to-day operations of 92 of the 156 joint venture properties, but have determined that our partner or partners have
substantive participating rights with respect to the assets and operations of these joint venture properties. Our
investments in joint ventures in Europe, Japan, Mexico, and Korea comprise 55 of the remaining 64 properties. The
international properties are managed locally by joint ventures in which we share oversight responsibility with our
partner. Additionally, we account for our investment in SPG-FCM Ventures, LLC, or SPG-FCM, which acquired The
Mills Corporation and its wholly-owned subsidiary, The Mills Limited Partnership, collectively Mills, in April 2007,
using the equity method of accounting. We have determined that SPG-FCM is not a variable interest entity (VIE) and
that Farallon Capital Management, L.L.C., or Farallon, our joint venture partner, has substantive participating rights
with respect to the assets and operations of SPG-FCM pursuant to the applicable partnership agreements.

We allocate net operating results of the Operating Partnership after preferred distributions to third parties and
to us based on the partners’ respective weighted average ownership interests in the Operating Partnership. Net
operating results of the Operating Partnership attributed to third parties are reflected in net income attributable to
noncontrolling interests. Our weighted average ownership interest in the Operating Partnership was 83.3% and 82.1%



for the nine months ended September 30, 2010 and 2009, respectively. As of September 30, 2010 and December 31,
2009, our ownership interest in the Operating Partnership was 82.9% and 83.2%, respectively. We adjust the
noncontrolling limited partners’ interests at the end of each period to reflect their interest in the Operating
Partnership.

Preferred distributions of the Operating Partnership represent distributions on outstanding preferred units at
the time of declaration of partnership interests held by limited partners, or preferred units, and are included in net
income attributable to noncontrolling interests.

Reclassifications

We made certain reclassifications of prior period amounts in the consolidated financial statements to conform
to the 2010 presentation. These reclassifications had no impact on previously reported net income available to
common stockholders or earnings per share.

3. Significant Accounting Policies
Cash and Cash Equivalents

We consider all highly liquid investments purchased with an original maturity of 90 days or less to be cash and
cash equivalents. Cash equivalents are carried at cost, which approximates fair value. Cash equivalents generally
consist of commercial paper, bankers acceptances, Eurodollars, repurchase agreements, and money markets. Our gift
card programs are administered by banks. We collect gift card funds at the point of sale and then remit those funds to
the banks for further processing. As a result, cash and cash equivalents, as of September 30, 2010, include a balance of
$39.3 million related to these gift card programs which we do not consider available for general working capital
purposes. Financial instruments that potentially subject us to concentrations of credit risk include our cash and cash
equivalents and our trade accounts receivable. We place our cash and cash equivalents with institutions with high credit
quality. However, at certain times, such cash and cash equivalents may be in excess of FDIC and SIPC insurance limits.

Marketable and Non-Marketable Securities

Marketable securities consist primarily of the investments of our captive insurance subsidiaries,
available-for-sale securities, our deferred compensation plan investments, and certain investments held to fund the
debt service requirements of debt previously secured by investment properties that have been sold.

The types of securities included in the investment portfolio of our captive insurance subsidiaries typically
include U.S. Treasury or other U.S. government securities as well as corporate debt securities with maturities ranging
from less than 1 to 10 years. These securities are classified as available-for-sale and are valued based upon quoted
market prices or other observable inputs when quoted market prices are not available. The amortized cost of debt
securities, which approximates fair value, held by our captive insurance subsidiaries is adjusted for amortization of
premiums and accretion of discounts to maturity. Changes in the values of these securities are recognized in
accumulated other comprehensive income (loss) until the gain or loss is realized or until any unrealized loss is deemed
to be other-than-temporary. We review any declines in value of these securities for other-than-temporary impairment
and consider the severity and duration of any decline in value. To the extent an other-than-temporary impairment is
deemed to have occurred, an impairment charge is recorded and a new cost basis is established. Subsequent changes
are then recognized through other comprehensive income (loss) unless another other-than-temporary impairment is
deemed to have occurred.

Our investment in shares of Liberty International PLC, or Liberty, was also accounted for as an
available-for-sale security. Effective at the close of business May 7, 2010, Liberty completed a demerger in which it was
separated into two companies, Capital Shopping Centres Group PLC, or CSCG, and Capital & Counties
Properties PLC, or CAPC. Liberty shareholders acquired the same number of shares of CSCG and CAPC as they
owned in Liberty. Our interests in CSCG and CAPC are adjusted to their quoted market price, including a related
foreign exchange component. At September 30, 2010, we owned 35.4 million shares of CSCG at a carrying cost of
£3.03 per share, and 35.4 million shares of CAPC at a carrying cost of £0.94 per share. The mark-to-market adjustment
from June 30, 2010 through September 30, 2010 was a $55.0 million increase in the value of our investments with a
corresponding adjustment in other comprehensive income (loss). The market value of our investments in CSCG and
CAPC was $205.5 million and $73.3 million, respectively, at September 30, 2010. Our aggregate net unrealized gain on



these investments was approximately $47.0 million at September 30, 2010. The carrying value of our investment in
Liberty at December 31, 2009 was $290.0 million with an unrealized gain of $58.2 million.

Our insurance subsidiaries are required to maintain statutory minimum capital and surplus as well as maintain a
minimum liquidity ratio. Therefore, our access to these securities may be limited. Our deferred compensation plan
investments are classified as trading securities and are valued based upon quoted market prices. The investments have
a matching liability as the amounts are fully payable to the employees that earned the compensation. Changes in value
of these securities and changes to the matching liability to employees are both recognized in earnings and, as a result,
there is no impact to consolidated net income. As of September 30, 2010 and December 31, 2009, we also had
investments of $25.1 million and $51.7 million, respectively, which must be used to fund the debt service requirements
of mortgage debt related to investment properties that previously collateralized the debt. These investments are
classified as held-to-maturity and are recorded at amortized cost as we have the ability and intent to hold these
investments to maturity.

At September 30, 2010 we had an investment of $72.4 million in a non-marketable security that we account for
under the cost method. We regularly evaluate this investment for any other-than-temporary decline in its estimated fair
value.

Net unrealized gains as of September 30, 2010 and December 31, 2009 were approximately $48.6 million and
$59.4 million, respectively, and represented the valuation and related currency adjustments for our marketable
securities. As of September 30, 2010, we do not consider declines in value of any of our marketable and
non-marketable securities to be an other-than-temporary impairment, as these market value declines, if any, have
existed for a short period of time, and, in the case of debt securities, we have the ability and intent to hold these
securities to maturity.

Loans Held for Investment

From time to time, we may make investments in mortgage loans or mezzanine loans of entities that own and
operate commercial real estate assets located in the United States. Mortgage loans are secured, in part, by mortgages
recorded against the underlying properties. Mezzanine loans are secured, in part, by pledges of ownership interests of
the entities that own the underlying real estate. Loans held for investment are carried at cost, net of any premiums or
discounts which are accreted or amortized over the life of the related loan receivable utilizing the effective interest
method. We evaluate the collectability of both interest and principal of each of our loans quarterly to determine
whether the value has been impaired. A loan is deemed to be impaired when, based on current information and events,
it is probable that we will be unable to collect all amounts due according to the existing contractual terms. When a loan
is impaired, the amount of the loss accrual is calculated by comparing the carrying amount of the loan held for
investment to its estimated fair value.

Subsequent to the period ended September 30, 2010, we made investments in six mortgage and mezzanine loans
with an aggregate carrying value of $356.1 million. These loans mature at various dates through October 2012 with a
weighted average maturity of approximately 13 months. Certain of these loans require interest-only payments while
others require payments of interest and principal based on a 30 year amortization. The weighted average interest rate
on these loans is approximately 5.9% which approximates market rates for instruments of similar quality and duration.
Payments on each of these loans were current as of the date of our investment.

Fair Value Measurements

We hold marketable securities that totaled $474.3 million and $464.1 million at September 30, 2010 and
December 31, 2009, respectively, and are considered to have Level 1 fair value inputs. In addition, we have derivative
instruments which are classified as having Level 2 inputs which consist primarily of interest rate swap agreements and
foreign currency forward contracts with a gross liability balance of $37.4 million and $13.0 million at September 30,
2010 and December 31, 2009, respectively, and minimal asset value at September 30, 2010 and $0.3 million at
December 31, 2009. We also have interest rate cap agreements with a minimal asset value. Level 1 fair value inputs are
quoted prices for identical items in active, liquid and visible markets such as stock exchanges. Level 2 fair value inputs
are observable information for similar items in active or inactive markets, and appropriately consider counterparty
creditworthiness in the valuations. Level 3 fair value inputs reflect our best estimate of inputs and assumptions market
participants would use in pricing an asset or liability at the measurement date. The inputs are unobservable in the
market and significant to the valuation estimate. Note 6 includes a discussion of the fair value of debt.



Noncontrolling Interests and Temporary Equity

Details of the carrying amount of our noncontrolling interests are as follows:

As of As of
September 30,  December 31,
2010 2009
Limited partners’ interests in the Operating Partnership $ 979,431 $ 892,603
Nonredeemable noncontrolling deficit interests in properties,
net (176,625) (167,778)
Total noncontrolling interests reflected in equity $ 802,806 $ 724,825

Net income attributable to noncontrolling interests (which includes nonredeemable noncontrolling interests in
consolidated properties, limited partners’ interests in the Operating Partnership and preferred distributions of the
Operating Partnership) is a component of consolidated net income. In addition, the individual components of other
comprehensive income (loss) are presented in the aggregate for both controlling and noncontrolling interests, with the
portion attributable to noncontrolling interests deducted to arrive at comprehensive income attributable to common
stockholders.

A rollforward of noncontrolling interests is as follows:

For the Three Months For the Nine Months
Ended September 30, Ended September 30,

2010 2009 2010 2009

Noncontrolling interests, beginning of period $ 736,084  $696,063 $ 724,825 $ 488,969
Net income attributable to noncontrolling interests after preferred distributions 48,596 24,980 86,322 49,726
Distributions to noncontrolling interest holders (40,996) (42,878) (121,470)  (140,574)

Other Comprehensive income (loss) allocable to noncontrolling interests:
Unrealized (loss) gain on interest rate hedge agreements (2,241) 1,136 1,561 (205)

Net loss on derivative instruments reclassified from accumulated

comprehensive income (loss) into interest expense (698) (636) (2,000) (1,932)
Currency translation adjustments 1,766 1,100 (2,070) 184
Changes in available-for-sale securities and other 9,735 6,846 (2,150) 40,543
8,562 8,446 (4,659) 38,590

Adjustment to limited partners’ interest from increased ownership in the
Operating Partnership (112,879)  (26,214)  (101,536) 161,851
Units issued to limited partners 154,465 71,162 212,317 145,992
Units converted to common shares (396) (3,106) (2,964) (16,079)
Other 9,370 95 9,971 73
Noncontrolling interests, end of period $ 802,806 $728,548 $ 802,806 $ 728,548

Derivative Financial Instruments

We record all derivatives on the balance sheet at fair value. The accounting for changes in the fair value of
derivatives depends on the intended use of the derivative, whether we have elected to designate a derivative in a
hedging relationship and apply hedge accounting and whether the hedging relationship has satisfied the criteria
necessary to apply hedge accounting. We use a variety of derivative financial instruments in the normal course of
business primarily to manage or hedge the risks associated with our indebtedness and interest payments. Our
objectives in using interest rate derivatives are to add stability to interest expense and to manage our exposure to
interest rate movements. To accomplish this objective, we primarily use interest rate swaps and caps. We require that
hedging derivative instruments be highly effective in reducing the risk exposure that they are designated to hedge. As a
result, there was no significant ineffectiveness from any of our derivative activities during the period. We formally
designate any instrument that meets these hedging criteria as a hedge at the inception of the derivative contract. We
have no credit-risk-related hedging or derivative activities.



As of September 30, 2010, we had the following outstanding interest rate derivatives related to interest rate risk:

Number of
Interest Rate Derivative Instruments  Notional Amount
Interest Rate Swaps 4 $692.9 million
Interest Rate Caps 3 $385.8 million

The carrying value of our interest rate swap agreements, at fair value, is included within other liabilities and was
$24.8 million and $13.0 million at September 30, 2010 and December 31, 2009, respectively. At December 31, 2009, we
also had interest rate swaps with a carrying value of $0.3 million within deferred costs and other assets. The interest
rate cap agreements were of no net value at September 30, 2010 and December 31, 2009 and we generally do not apply
hedge accounting to these arrangements. The total gross accumulated other comprehensive loss related to our
derivative activities, including our share of the other comprehensive loss from joint venture properties, approximated
$56.6 million and $52.3 million as of September 30, 2010 and December 31, 2009, respectively.

We are also exposed to fluctuations in foreign exchange rates on financial instruments which are denominated
in foreign currencies, primarily in Japan and Europe. We use currency forward contracts to manage our exposure to
changes in foreign exchange rates on certain Yen and Euro-denominated receivables and net investments. Currency
forward contracts involve fixing the Yen-USD or Euro-USD exchange rate for delivery of a specified amount of foreign
currency on a specified date. The currency forward contracts are typically cash settled in US dollars for their fair value
at or close to their settlement date. We entered into Yen-USD forward contracts during 2009 for approximately
¥3 billion that we expect to receive through Apr